
Sweetwater Authority
Statement of Fund Net Assets

November 30, 2009

Liabilities & Net Assets
Long Term Liabilities

2005 Bonds (Note 4 & 5)
Current Liabilities

Accounts Payable
Customer Deposits
Accrued Wages
Current Portion Long Term Debt (Note 6)
Accrued Payroll Taxes
Miscellaneous (Note 7)
Accrued Pension Costs

Total Current Liabilities
Other Liabilities

Premium on 2005 Bonds
Total Liabilities

Net Assets
Invested in Capital Assets
Unrestricted
Restricted
Net From Operations before Debt Service
Interest on Debt Service

Total Net Assets
Total Liabilities & Net Assets

11/30/2009

36,553,129

$2,737,496
74,759

329,453
2,868,453

25,203
2,119,597

67,180
$8,222,141

$1,018,339
$45,793,609

$111 ,538,293
35,124,418

7,449,190
5,204,814
(728,676)

$158,588,039
$204,381,648

10/31/2009

36,553,129

$3,390,195
153,468
329,453

2,868,453
160,251

2,143,213
67,180

$9,112,213

$1,018,339
$46,683,681

$111,538,293
35,124,418

7,449,190
3,926,778
(728,676)

$157,310,003
$203,993,684
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Note 1 - Utility Plant

On May 1, 1990 the Authority acquired title to the water system, including all additions and
improvements during the lease period, from South Bay Irrigation District pursuant to the option contained
in the lease of water system entered into in 1977. This lease had been capitalized in the accounts of the
Authority.

Includes system values at August 30, 1977 which were allocated to land, plant equipment, etc., on the
basis of California-American Water Company historical cost values at 12-31-76. These values have been
allocated at fiscal year end to aqjust the physical inventory to general plant & equipment on memo from
RW. C10pine dated 09-15-77; Subject: Accounting treatment & procedures regarding water inventory.
Also includes all additions to system and equipment made since 08-30-77.

Note 2- Cash
Cash in hand in the revenue fund is distributed as follows:

Maintenance & Operations Account
Working Capital:

2009-10 Budget (Net)
Board Designated Reserves:

Vista Del Lago
Source of Supply
Power Rate Stabilization
Bond Principle - Trustee
Bond Interest - Trustee
Bond Reserve Fund
Perdue Conventional Upgrade
Grant Funding
Defined Benefit 401 A Fund
Undesignated Reserves
Administration & Operations Center Office

In addition, cash is deposited as follows:
Union Bank of California Checking & LAIF
Bond Reserve Fund
Bond Principle - Trustee
Bond Interest - Trustee
Bond Set Aside Fund
Payroll Bank Account
Petty Cash
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11/30/2009 10/31/2009
$3,115,500 $3,115,500

3,068,798 3,334,090

182,200 182,200
1,393,520 1,393,520

197,363 197,363
2,340,647 2,048,006

546,846 364,651
4,657,649 4,657,649
4,614,817 4,614,817
9,985,244 9,985,244

220,100 220,100
6,725,315 6,725,315
2,891,700 2,891,700

$39,939,699 $39,730,155

$6,810,716 $4,559,970
4,662,375 4,662,375
2,340,647 2,048,006

546,846 364,651
25,569,236 28,085,058

3,029 3,245
6,850 6,850

$39,939,699 $39,730,155



Note 3 -1994 Bonds

Water revenue bonds, series 1994 (A), $8,975,000 and (B) $13,672,000 were issued in the aggregate
principal amount of $22,650,000, dated February 1, 1994, bearing interest at the rates per annum set
forth in the official statement, payable semiannually on October 1 and April 1 of each year.
Commencing October 1, 1994 and maturing on April 1 in the years and principal amounts set forth in
the official statement. The bonds were issued for the purpose of providing funds to advance refund
$8,975,000 of the series 1990 bonds outstanding. The additional ftmds will finance the costs of
construction of certain additions and improvements to the distribution system. At date of issue the
original issue discount was $158,047 and the defeasement cost for series (A) was $841,793; at fiscal
year end we will expense these cost using the interest method of amortization.

Maturity Schedule
$6,315,000 Serial bonds (Original Issue)

Maturity Amount Rate
2010 $2,925,000 5.25%

Note 4 - 2005 Bonds

Water revenue bonds, series 2005 were issued in the amount of $37,775,000 dated June 1,2005,
bearing interest at the rates per annum set forth in the official statement, payable semiannually on
October 1 and April 1 of each year. Principal amounts will be paid commencing April 1, 2011 and
maturing on April 1 in the years and amounts set forth in the official statement. The bonds were
issued for the purpose of providing funds to refinance and retire the outstanding debt ($30,000,000)
plus interest on the 2002 bonds, establishing an Acquisition and Construction fund ($6,726,210) for
capital projects and covering the cost of issuance ($550,990). The bonds were sold at a premium of
$1,272,923.

Rate
5.00%
5.00%
5.00%
4.00%
4.00%

Amount
$2,825,000
$2,965,000
$3,110,000
$3,270,000
$3,185,000

Maturity Schedule
$37,775,000 Serial 2005 Bonds

Rate Maturity
4.00% 2016
4.00% 2017
3.30% 2018
3.75% 2019
5.00% 2020

Amount
$2,315,000
$2,415,000
$2,505,000
$2,585,000
$2,685,000

Maturity
2011
2012
2013
2014
2015

$1,455,000 5.00% Term 2005 Bonds due April 1, 2022
$6,775,000 4.50% Term 2005 Bonds due April 1, 2022
$1,685,000 5.00% Tenn 2005 Bonds due April 1, 2025
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Note 5 - Long Term Debt

Schedule oflong term bond debt for fiscal year ending June 30

2011
2012
2013
2014
2015
Thereafter

Note 6 - Current Portion ofLong Term Debt

1994 Bond Principal (Note 3)

Note 7 - Current Liabilities Miscellaneous

11/30/2009

2,315,000
2,415,000
2,505,000
2,585,000
2,685,000

25,270,000
$37,775,000

$2,868,453

10/31/2009
Miscellaneous Payroll and

Paid Time Off Accrual
Accrued Bond Interest

Note 8 - Grant Revenues

$1,755,259
364,338

$2,119,597

$1,778,875
364,338

$2,143,213

Sweetwater Authority has entered into various agreements and partnerships with Federal, State and local
agencies to secure funding for specific projects such as, Sweetwater Fishing Program, Richard A.
Reynolds Desalination Facility Expansion, and air and water quality studies. The monies collected are
restricted and applied towards the costs of relevent projects.
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November Year to Date
Water Sales & Consumption in HCF
Operating Expenses

Operating ExpensesJ$ .'.,ts,Jlb~ 970 r$':'~14'706,'200:



Sweetwater Authority
Investment Portfolio
December 31, 2009

Percent Board
Account of Policy Sweetwater Bond Total Unrealized

Issuer Maturity Number Account Name Yletd Portfolio Limits Authority Covenant * Portfolio Market Value Gain/Loss

Union Bank Demand Deposit 0.000% 3% 5% 860,199,53 860,199,53 860,199,53

Local Agency Investment Fund (LAIF) 0.646% 18% $40M 5,736,828,84 5,736,828,84 5,736,828.84

Money Market
Blackrock T-Fund Inst #60 12131109 6711571402 Sweetwater Auth 1994 - Interest 0.050% 461.78 461.78 461.78
Blackrock T-Fund Inst #60 12131/09 6711571403 Sweetwater Auth 1994 - Redemption 0.050% 545.94 545.94 545.94
Blackrock T-Fund Inst #60 12131/09 6711700300 Sweetwater Set Aside Custodial Agmt 0.050% 209,274.89 209,274.89 209,274.89
Blackrock T-Fund Inst #60 12131/09 6711760601 Sweetwater 05-lnterest Account 0,050% 653.00 653.00 653.00
Blackrock T-Fund Inst #60 12131/09 6711760602 Sweetwaler 94/05 Bond Reserve 0.050% 2,495.93 2,495.93 2,495.93

Total Money Market 1% 20% 209,274.89 4,156,65 213,431.54 213.431.54

Commercial Paper
Union Bank 01/05/10 5711571403 Sweetwater Aulh 1994 - Redemption 0.091% 2,632,809.11 2,632,809,11 2,633,000,00 190.89
Union Bank 01/05/10 6711571402 Sweetwater Aulh 1994 -Inlerest 0.091% 60,995.58 60,995.58 61,000.00 4.42
Union Bank 01/05/10 6711760601 Sweetwater 05-lnterest Account 0.091% 666,951.64 666,951.64 667,000.00 48.36
Umon Bank 01/29/10 6711700300 Sweetwaler Set Aside Custodial Agmt 0.609% 1,498,225.00 1,498,225.00 1,499,790.00 1,565.00

Total Commercial Paper 5% 25% 1,498,225.00 3,360,756.33 4,858,981.33 4,860,790.00 1,808.67

Agencies
Federal National Mortgage Association 06/21/10 6711700300 Sweetwater Set Aside Custodial Agmt 2.648% 3,092,430.00 3,092,430.00 3,056,250.00 -36,180.00
Federal Farm Credit Bank 09/29/10 6711700300 Sweetwater Set Aside Custodial Agml 2.783% 3,156,240.00 3,156,240.00 3,097,500.00 -58,740.00
Federal Home Loan Bank 12110/10 6711700300 Sweetwater Set Aside Custodial Agmt 3.190% 1,509,690.00 1,509,690.00 1,540,320.00 30,630.00
Federal Home Loan Bank 03/11/11 6711700300 Sweetwater Set Aside Cuslodial Agml 3.286% 1,480,645.00 1,480,645.00 1,537,035.00 56,190.00
Federal Farm Credit Bank 01112112 6711700300 Sweetwater Sel Aside Custodial Agmt 2.250% 3,000,000.00 3,000,000.00 3,000,930.00 930.00
Federal Farm Credit Bank 04/08/13 6711700300 Sweetwater Set Aside Custodial Agmt 2.146% 3,506,545.00 3,506,545.00 3,516,415.00 9,870.00
Federal Home Loan Bank 05/15/13 6711700300 Sweetwater Set Aside Custodial Agmt 2.268% 3,145,170.00 3,145,170.00 3,154,680.00 9,510.00
Government National Mortgage Assoc 06/01/16 93112001 SF US Bank Home Mortgage Pool # 164025 9.000% 2,934.27 2,934.27 2,934.27

Totat Agencies 59% 70% 18,893.854.27 18,893,854.27 18.906,064.27 12,210.00

Treasury Securities
US Treasury Bill 04/01110 6711760602 Sweelwater 94/05 Bond Reserve 0.091% 4,659,878.79 4,659,878.79 4,661,347.32 1,468.53
US Treasury Note 08/15/10 6711700300 Sweetwater Sel Aside Cuslodial Agmt 2.071% 2,528,908.59 2,528,908.59 2,486,862.00 -42,046.59
US Treasury Note 10/31/10 6711700300 Sweetwater Set Aside Custodial Agmt 0,398% 2,533,789.06 2,533,789.06 2,522,075.00 -11,714.06

Total Treasury Securtttes 16% No Limit 5,062,697.65 4,659,878,79 9,722,576,44 9,670,284.32 -52,292.12

Bond Insurance Placeholders
Ambac Ins Policy No. 9768Be 04/01/10 6711571402 Sweetwater Auth 1994 - Interest 0.000% 1.00 1.00 1.00
Ambac Bond Ins No. 24186Be 04/01/25 6711760601 Sweetwater 05-lnterest Account 0.000% 1.00 1.00 1.00

Total Bond Insurance Placeholders 2,00 2,00 2.00

Total Investment Portfolio 100% 32,261,080.18 8,024,793.77 40,285,873.95 40,247,600.50 -38.273.45

Average Weighted Yield = 1.497%

Weighted Average Days to Maturity = 364

All investments have been made In accordance with Sweetwater Aulhority'sAnnual Stalement of Investment Policy
ThiS report provides documentation that Sweetwaler Authority has sufficient funds to meet the next 180 days cash obligations.

fJ(~
Treasurer

* Funds managed by Union Bank Trust Department in accordance with the
Bond Covenant and therebY exduded from the Board Policy Limits, Printed on 01/05/10 at 11:30 AM



Sweetwater Authority
Monthly Treasurer's Report

Accounting of Receipts, Disbursements and Fund Balances
December 2009

Cash and

General Fund Investments Cash Equivalents

Beginning Cash Balance $ 769,348.93 $ 39,358,895.41 $ 40,128,244.34

Water Receivables 3,369,173.19 3,369,173.19
Customer Deposits 10,666.07 10,666.07
Capacity Fees 50,828.00 50,828.00
Fishing Revenue 433.96 433.96
Investments 3,360,860.47 3,360,860.47
Interest 22.25 92,137.80 92,160.05
Grant Reimbursement 45,188.80 45,188.80
Other Receivables 53,702.55 53,702.55
Miscellaneous Receipts 659,287.85 659,287.85

Total Receipts $ 4,189,302.67 $ 3,452,998.27 $ 7,642,300.94

Vendor Warrants 1,811,003.62 $ 1,811,003.62
Payroll 1,225,467.98 1,225,467.98
Water Purchase 707,401.20 707,401.20
Bond Payments 474,669.00 474,669.00
Debt Service
Investments 3,386,219.26 3,386,219.26

Total Disbursements $ 4,218,541.80 $ 3,386,219.26 $ 7,604,761.06

Ending Cash Balance $ 740,109.80 (1) $ 39,425,674.42 (2) $ 40,165,784.22

Outstanding Items
Deposits 260,273.58 $ $ 260,273.58
Vendor Warrants (:140,183.85) (140,183.85)

Adjusted Fund Balances $ 860,199.53 $ 39,425,674.42 $ 40,285,873.95

(1) Union Bank of California statement balance

(2) Money market funds, commercial paper, agencies, treasuries, etc.

Printed on 01/05/10 at 11:30 AM \\08-BABYLON\Vol$\DATA\ACCTG\Debra\AUB\2010 Investment



MEMO
To:
From:
Subject:
Date:

Board of Directors
Management
Monthly Report of Activities - November 2009
December 13, 2009

I. Rainfall and Water Storage

There was 1.02 inches of rainfall measured at Loveland Reservoir and 0.14 inches at Sweetwater
R.eservoir. There were 128.6 acre-feet of runoff measured within the watershed of the Sweetwater River
during the month, 54.8 of which was at Loveland R.eservoir. This was 151.4 acre-feet less than the runoff
measured in the watershed in November 2008.

At the end of the month, the storage at Sweetwater Reservoir was 11,205.9 acre-feet, or 39.9 percent
full, and Loveland Reservoir was at 10,924.4 acre-feet, or 43 percent full, for a total of 22,130.3 acre­
feet, or 41.4 percent. This is a decrease of 755.6 acre-feet from the previous month, and 6,002.9 acre­
feet more than was in storage one year ago.

II. Water Production

Water production for the month was 1,740.8 acre··feet, or 567.3 million gallons. This corresponds to an
average delivery rate of 18.9 million gallons per day, 0.7 million gallons less than the average daily delivery
during November a year ago. The following table represents the total system monthly delivery during
November 2009.

Source

Second AGjueduct

Sweetwater Reservoir

National City Wells

Desalination Facility

Other
Total

Acre-feet
622.03

713.61

170.00

235.20

Q..QQ

1,740.84

Million Gallons
202.70

232.50

55.40

76.60

Q..QQ

567.20

Local sources accounted for 61.3 percent of the water produced to the system. The 12-month, year-to­
date, unaccounted-for water percentage through September 2009 was 3.7 percent.

III. Treatment Plant Operations

The combined chemical cost for local water produced at the Robert A. Perdue Water Treatment Plant
was $24.66 per acre-foot. The combined power cost for water produced at the Perdue Plant was
$16.60 per acre-foot. Therefore, the total cost to produce one acre-foot of water was $41.26. The
maximum day's plant production was 18.2 MGD, which occurred on November 27,2009 and the minimum
day's production was 8.7 MGD, which occurred on November 21, 2009. The average production for the
month was 14.6 MGD.



Monthly Report of Activities - November 2009
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IV. Richard A. Re.ynolds Desalination Facility

The total plant production was 235 acre-feet of finished water. Total power costs were $148.81 per
acre-foot, and total chemical costs were $34.22 per acre-foot. Therefore, the total cost to produce one
acre-foot of water was $183.03. In comparison, the total cost to produce one acre-foot of water in

November 2008 was $176.81.

V. I aboratory Analysis

Quagga Mussel Predation Study: The installation of the boundary net was completed on November 10th

and initial quagga mussel density samples were sent to UNLV. Redear sunfish stocking was scheduled

for early December. Status: 15 percent complete.

VI. Cross-Connection Control

The Cross-Connection Control Specialist reported that the total number of devices protecting the

Authority's system were 3,564 including 1,184 post meter devices.

VII. Maintenance Activities

Repair and maintenance activity at the Perdue Plant resulted in 392 completed work orders.

VIII. Urban Runoff Diversion System (URDS)

The URDS diversion facilities operated in bypass mode during November. The low flow barrier remains in
bypass mode. There will be no pumping until late December (2009) to allow downstream construction of

a horse and trail bridge. The GAC pumpback system is set to provide a daily maintenance flow while the

low flow barrier remains in bypass mode.

IX. Supervisory Control and Data ACGil.,uisition (SCADA)

A two-day workshop was held to go over the filter and raw water pump station upgrades. The

presentation to SWA staff and Timberline Engineering was provided by Enterprise Automation. Items

covered Were the components used in the making of the SCADA screens. Functionality and alarm
conditions were also covered.

X. Loveland Reservoir

There were 196 anglers and 5 visitors counted at the lake. There were 2 verbal warnings (fishing) and 2

verbal warnings (non-fishing). Also, 5 bass were caught and kept and 14 that were caught and released,

2 bluegill, 9 carp, and 4 catfish.
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XI. Sweetwater Re6ervoir

There were 158 anglers and no visitors counted at the lake. There were 4 verbal warnings (non-fishing)

issued. Also, 5 bass were caught and kept and 11 that Were caught and released, 9 bluegill, 15 carp, and
11 catfish.

XII. Water6hed Protection

A total of $4,355.56 in watershed protection fee payments has been received in fiscal year 2009/10. No

fee payments were received in November. Water Quality 6taff coordinated with the Department of
Planning and Land Use Project Processing in November to obtain online information for project6 located

in the watershed. Staff reviewed approximately 170 application summaries, and information on 35

project6 was added to the database.

XIII. Engineering

The National City Wells produced 170 acre-feet of water during the month. R.eynolds Plant Expansion:
R.egional Water Quality Control Board (RWQCB) submitted the draft National Pollutant Discharge

Elimination System (NPDES) permit in November and is scheduled for February RWQCB meeting. Perdue

Chemical System Upgrade6: chemical system in on line. A performance test has been completed.

XIV. Di6tribution

Repairs were performed on 27 leaks on angle meter 6tOps, and 3 service laterals. Construction crews

completed the installation of 2,930 linear-feet of 16-inch pipe in Hilltop Drive, Oxford Street and
Quintard Street, Chula Vista; and the installation of 350 linear-feet of 8-inch pipe in Mace Street,

Chula Vista at the Otay Valley Regional Park.

XV. Water Sale6 and Con6umption Analysi6

As of the end of November, year-to-date water revenues were under budget by $1,569,183 or -7.69

percent. As of the end of the month, the actual year-to-date (one month) water consumption was
9,746 acre-feet, as compared to the estimated amount of 10,680 acre-feet. The difference is 934

acre-feet, or -8.74 percent less water being used than estimated. The average year-to-date selling price
is $1,478 per acre-foot.

XVI. Customer Service

Final disconnect notices were prepared for 1,464 accounts. Of that amount, 78 accounts were turned

off for delinquencies. Also, 4,363 customers walked in or used the drop boxes for payment and/or
obtained assistance from the Customer Service Section. The breakdown for this number is as follows:

337 required assistance; 3,217 were walk-in paying customers; and 809 used the lobby and outside drop
boxes. Additionally this month, 1,477 customers utilized automatic direct payment through their bank,

and 807 customers made credit card bill payments. The telephone receptionist answered 4,584 phone
and radio calls during the month and there were 39 requests for high bill investigations from customers.
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XVII. Information S¥stems

InfraMap: continued testing version 6.1.2 upgrade and integration with Maximo. InfraMap upgrade to
field laptops will occur week of December 14th

• Helpdesk: a total of 157 tickets were issued in November
with 778 remaining open at month's end.

XVIII. Communications

Staff assisted Human Resources staff with two retiree resolutions, gifts and Board recognition
coordination; drafted fluoride notice and letter to medical professionals; prepped for the WaterSmart
Garden Event (11/14) and Leader Tour support and coordination (11/5). Met with Water Quality staff to
develop outreach strategy for fluoride notification during Perdue construction. Education programs:
Perdue Water Treatment Plant Tours - total students: 160; Classroom presentations: total students:
162; Conservation Garden Assemblies - total students: 500.

XIX. Safety, Security, Training, and Water Efficiency

JPIA Safety Awards: received confirmation on 11/30/09 from JPIA that two SWA employees had been
selected to receive JPIA safety awards. OPS Fire System Upgrade: work has begun, and estimated
completion is January 2010. Training Sessions Held: Sexual Harassment Prevention (11/4 & 11/16); Driver
Training (11/9-11/12); and HAZWOPER Op/Tech Refresher (11/17). Water Efficiency: MWD rebates: no
information was available from MWD for the month of November. Staff received seven calls on the
Drought Helpline.

XX. Human Resources

In November, job openings were posted for the Customer Service Representative 1/11 and Systems
Operator. Staff tested and interviewed applicants for the Customer Service position and tested
applicants for the Systems Operator position. Staff finalized changes to the new life insurance carrier.




