SWEETWATER
AUTHORITY

505 Garrett Avenue
Chula Vista, CA 91910

NOTICE OF PUBLIC
HEARING AND RATE
ADJUSTMENTS

Wednesday, December 16, 2026
5:00 pm
505 Garrett Avenue, Chula Vista, CA 91910
VIRTUAL OPTION AVAILABLE VIA ZOOM

For Zoom meeting details, please refer to
the Public Hearing Agenda that will be
posted on www.sweetwater.org/455/
Agendas-Minutes no later than Friday,

December 11, 2026, at 5:00 pm.

SECURING SAFE, RELIABLE WATER TO MEET
CUSTOMERS’ NEEDS

Sweetwater Authority (Authority) is a public water agency serving safe,
reliable drinking water to approximately 200,000 people in a 36 square-
mile service area including Bonita, National City, and the western
portions of Chula Vista. The Authority delivers water to its customers
through a complex infrastructure system including nearly 400 miles of
pipelines, three treatment facilities, reservoirs, and other facilities.

Water is procured from four sources: (1) deep freshwater wells located
in National City; (2) capture of local runoff in the Sweetwater River with
subsequent storage at Loveland Reservoir in Alpine, and Sweetwater
Reservoir in Spring Valley; (3) San Diego Formation Wells in the lower
Sweetwater River basin; and (4) purchase of imported water delivered
by the San Diego County Water Authority (SDCWA) and the
Metropolitan Water District (MWD).

In order to continue to provide high quality water service to its
customers now and for generations to come, the Authority continually
strives to maximize cost reductions and better utilize its assets. The
Authority also works carefully and strategically to ensure financial
stability in the future through development of lower cost local water
sources and improving operational efficiency.

WHY ARE MY WATER RATES CHANGING?

The Authority only charges its customers their proportionate share of
the cost of providing water service. The Authority is facing inflationary
pressures and cost increases related to the cost of providing water
service. In addition, the Authority purchases a portion of its water
supplies from the SDCWA and the MWD to deliver to its customers, and
the rates at which the Authority purchases water from SDCWA and
MWD are similarly increasing.

IMPORTANT INFORMATION
ABOUT YOUR WATER RATES

The Governing Board of Sweetwater Authority (Authority)
will conduct a public hearing on

December 16, 2026, at 5:00 pm

in the Board Room of the Authority’s Administrative Office,
located at 505 Garrett Avenue, Chula Vista, California 91910,
to consider adjusting the rates for its water service charges.
The proposed rates are describe in this notice.

For more information on these proposed rates, visit
www.sweetwater.org

A cost-of-service study and water rate analysis was conducted for the
Authority by an independent water rate consultant, which determined
the cost of providing water service and the revenue required to maintain
current water service levels. The rate study can be reviewed by visiting
www.sweetwater.org/ratestudy.

The Authority commissioned the water rate analysis to recommend rate
adjustments sufficient to meet anticipated costs to provide water service
over the next five years, and to ensure the Authority’s costs are
allocated to each customer based on the proportional cost of service.

UNDERSTANDING WATER RATES

The Authority bills customers for water service every two months (bi-
monthly). The Authority’s rate structure includes fixed charges and
variable charges, and the specific fixed and variable charges and
structure applicable to each customer depend on the type of customer,
size of the meter serving the parcel, the type of service received and the
amount of water used.

FIXED CHARGE

The Authority proposes to continue imposing a fixed meter charge to
recover the Authority’s fixed costs for providing potable water service.
Two components comprise the fixed meter charge: (1) the capacity
component, and (2) the customer component. The capacity component
recovers costs associated with sizing the water system to ensure there is
sufficient capacity in the system to meet peak demand. A user class with
higher-peaking ratio is allocated a proportionately higher share of the
capacity-related costs compared to customer classes with lower peaking
ratios. The customer component includes those costs related to reading
and maintaining meters, customer billing and collection, and other
customer service-related costs.

HOW TO SUBMIT A WRITTEN PROTEST

Any property owner of a parcel upon which the water service
charges are proposed for imposition or any tenant directly liable for
the payment of water service charges (i.e., a water customer who is
not a property owner) may submit a written protest to the proposed
adjustments to the rates of the Authority’s water service charges
described in this notice; however, only one protest will be counted
per identified parcel. Any written protest must: (1) state that the
identified property owner or tenant is opposed to the proposed rate
adjustments; (2) provide the location of the identified parcel (by
street address or assessor’s parcel number); and (3) include the
name and signature of the property owner or tenant submitting the
protest. Written protests may be submitted by mail or in person to
the Board Secretary at Sweetwater Authority, 505 Garrett Avenue,
Chula Vista, California 91910, or at the public hearing, so long as they
are received prior to the close of the public hearing. Any protest
submitted via e-mail or other electronic means will not be accepted.

The Governing Board will accept and consider all written protests
and hear and consider all oral comments to the proposed rate
adjustments at the public hearing. Oral comments at the public
hearing will not qualify as formal protests unless accompanied by a
written protest. If written protests against the proposed rates, as
outlined above, are not presented by a majority of the property
owners or tenants of the identified parcels subject to the water
service charges, the Governing Board will be authorized to adopt the
rate adjustments to the water service charges. If approved, the
Governing Board will be authorized to set rate adjustments effective
on January 1, 2027, January 1, 2028, January 1, 2029, January 1,
2030, and January 1, 2031.

HOW TO SUBMIT A WRITTEN OBJECTION

Separate from the written protest procedure, parties that wish to
preserve the right to legally challenge the proposed water rate
adjustments must submit a written objection by 12:00 p.m. on
November 25, 2026. This is an exhaustion of administrative remedies
requirement and is a separate legal requirement from the written
protest.

In order to be valid, your written objection must:
1. Include a clear statement that it is an objection to the proposed
water rates.

2. Provide the name of the record owner or customer of record;

Additionally, certain parcels will be subject to a separate private fire line
charge to recover the costs associated with a separate dedicated private
fire line installed on such property. Separate private fire line charges are
designed to recover the cost of delivering water in sufficient quantities
and pressures to a parcel in the event of a fire.

Finally, the SDCWA charges a fixed infrastructure access charge per
meter, which is separately passed through and collected from all meters.

All fixed charges are based on the size of the meter serving the parcel,
and increase in proportion to the individual capacity demands placed on
the system in accordance with industry standards and meter ratios.
Since a large portion of utility costs are typically related to meeting
capacity requirements, individual capacity demands are important in
establishing equitable rates for customers.

VARIABLE CHARGE

The variable charge covers the cost of supplying, treating and
distributing water from any of the Authority’s sources, including
imported water. The variable charge is a volumetric rate that is
determined by a property’s water usage measured per hundred cubic
feet (HCF). One hundred cubic feet is equal to 748 gallons of water. For

3. Identify the affected parcel by assessor’s
parcel number or service address;

4. Include an explanation of why vyou
believe the proposed water rates are
illegal. The explanation must be in
sufficient detail to allow the Authority to
determine whether any changes to the
proposed rates are necessary. A
statement that the rates are too high is
insufficient to constitute a valid legal objection. Similarly, a
statement that the rates are illegal because they violate
Proposition 218, without additional information that allows the
Authority to determine whether any changes to the rates are
necessary, is insufficient to constitute a valid legal objection.

5. Include the signature of the record owner or customer of record
with respect to the identified parcel.

To be valid, all written objections must include the information
listed above and be received by the Board Secretary by 12:00 p.m.
on November 25, 2026, by mail or in person at 505 Garrett Avenue,
Chula Vista, California 91910. Failure to submit a timely objection
that meets the requirements described above will bar any right to
challenge the water service charges through a legal proceeding.

Prior to the close of the public hearing, the Board will consider and
respond in writing to any timely, valid written objections. The
Authority’s responses will explain the substantive basis for retaining
or altering the proposed water rates in response to the written
objection, and, if applicable, the grounds for not making any
amendments in response to the objection

The written basis for the proposed rates (i.e. the documents
supporting the rate adjustments and increases) are available for
review online at http://www.sweetwater.org/ratestudy and at the
Board Secretary’s office between 8:00 a.m. and 5:00 p.m., Monday
through Friday.

The proposed water rates are subject to Government Code section
53759. You are hereby notified that any judicial action or proceeding
to attack, review, set aside, void, validate, or annul the Board’s
adoption of the proposed water rates must be commenced within
120 days of the effective date or of the date of the final passage,
adoption, or approval of the ordinance or resolution adopting the
water rates, whichever is later.

all customers, the variable charge is divided into two components: first,
the Authority charges a variable charge to account for the Authority’s
costs allocated to this variable component of its rates; second, the
Authority charges a SDCWA Wholesale Water Purchase Charge, which
recovers a portion of the SDCWA Municipal and Industrial Untreated
Supply Rate, Transportation Rate, and Treatment Rate associated with
the cost of purchasing and importing unanticipated increases in the
volume of water purchased from SDCWA when necessary. The SDCWA
Wholesale Water Purchase Charge recovers revenue to fund the
Authority’s rate stabilization fund, which will be used to offset impacts
of reduced local water supply on rates when additional water supplies
are purchased from SDCWA.

The specific variable charge and rate structure depends on the type of
customer served, based on an analysis of shared usage characteristics
and demand patterns. Single-Family Residential customers are subject to
a tiered rate structure, that imposes incrementally higher rates based on
the level of usage to account for incremental costs associated with
higher water usage. All other customers are proposed to be subject to a
uniform rate, as further described herein.



PROPOSED WATER RATES Water Rate Schedule | curen Proposed Rates

Rates 1/1/2027 | 1/1/2028 | 1/1/2029 | 1/1/2030 | 1/1/2031
PROPOSED FIXED CHARGES Not?: the wholesale water purchase charge represents the ant|C|pat'ed ﬁ;ManthfyFu:iSh:Yiu:wg:Bgn;/}r:r)F. —
Table A shows the current and proposed bi-monthly Authority fixed maximum cost and therefore maximum rate; as the Authority "‘:’;i“:g‘t" uthority Rates for Bi-IMonthly "‘35314:'3" 166 | s | sme | swer | swas
charges. 5/8 inch is the typical single-family residential meter size. anticipates its need to purchase water in the future, the rate may be Linch 16.48 16.60 18.93 o138 3.5 .65
reduced in the event the maximum rate is not required for wholesale .
PROPOSED SINGLE-FAMILY RESIDENTIAL TIERS VARIABLE 1-1/2inches TABLE A 8110 8397 | BRI7 | %238 | 9721 | 10207
water purchases. 2inches 129.24 128.81 135.25 142.01 149.11 156.57
CHARGES ; Jinches 249.60 248.39 260.81 273.85 287.54 301.92
Based on analysis of Authority-specific data, Single-Family Residential Ainches 385.02 382.91 402.06 422.16 a443.27 465.43
customers exhibit similar water usage demand patterns. Consequently, 6inches 761.18 756.59 794.41 834.14 875.84 919.63
the Authority has historically allocated costs to be recovered through 8inches 1,212.56 1,205.00 | 1,265.25 | 1,328.51 | 1,394.93 | 1,464.68
variable charges to Single-Family Residential customers based on tiers, 10inches — : 316856 | 314811 | 330551  34/0.79 | 3,644.33 | 382654
to shift costs associated with higher levels of water consumption to Sweetwater Authority Bi-Monthly Fixed Charges for limigation Meters
high Th 4 variabl h . <linch $36.29 $52.80 $55.44 $58.22 $61.13 $64.18
|fg her wa.ter uss_rsr.] _ e prop;lgss variable wzt(c:e; u:age charge con5|shts Linch 60,43 21,85 85,94 90.24 9175 99.49
of three tiers whic Impose higher rates per of water usage as the 1_1/2 inches 120.96 154.46 162.18 170.29 178.81 187.75
level of water consumption increases. The rates within each tier are 2inches 193.54 24160 | 25368 | 26636 | 27968 | 29366 YOUR OPPORTUNITY TO
designed to proportionately allocate the incrementally higher costs of 3inches 387.08 473.96 497.66 522.54 548.67 576.10 GET INVOLVED
providing service to those whose water usage creates greater demands 4inches 604.80 73537 77214 | 81074 | 851.28 893.85
and burdens on the Authority’s water system and water resources and 6inches 1,209.62 146150 | 1,534.58 | 1611.31 | 1,691.87 | 1,776.47 After reading the information in this letter,
therefore generates additional costs to the Authority for providing water 8inches 1,935.40 233286 | 244951 | 257198 | 2,700.58 | 283561 ou may wish to provide input to the
) 10inches 5,080.42 6,108.76 | 6,414.20 | 6,734.91 | 7,071.65 | 7,425.24 v X y’ P . P
service. Sweetwater Authority Bi-Monthly Fixed Charges for Fire Laterals Authority’s Board of DIrECt_orS' Below are
Based on current water usage patterns, the Authority proposes to <linch $1.18 $2.35 $2.47 $2.59 $2.72 $2.86 several ways that you can get involved.
charge the amount per HCF consumed associated with each tier in Table Linch 118 3.92 412 432 4.4 477
BN & - HCF = hp dred cubi 748 aall NOTICE OF PUBLIC 1-1/2inches 3.46 7.84 8.24 8.65 9.08 953 VISIT OUR WEBSITE
ote: = one hundred cubic feet or gallons of water. HEARING AND RATE 2inches 7.40 12.55 13.18 13.84 14.53 15.25 The cost-of-service study and more
PROPOSED VARIABLE CHARGES FOR ALL OTHER CUSTOMER j!”“ﬂes fé;’g g;‘;i gj:: 2_3,: 2;;2 222; information on the proposed changes are
nches - - - - - - available for review on our website:
CLASSES ADJUSTMENTS Ginches 133.08 12550 | 13178 | 13837 | 14528 | 15255 twater.ore/ratestud
Table C provide the variables rates for all customer classes other than Rinches 283.60 21963 | 23061 | 20214 | 25425 | 266.96 e e LB s L
single-family residential. . 10inches 510.04 517.70 543.58 570.76 599.30 629.26 CONTACT US
Wednesday, December 16, 2026 at 5:00 pm 12inches 510.04 51770 | 54358 | 57076 | 599.30 | 629.26 . ) ; A
ou have an uestions regarding the
PROPOSED VARIABLE WHOLESALE WATER PURCHASE CHARGE 505 Garrett Avenue, Chula Vista, CA 91910 y v R S
Table D provides the variable rates for all customer classes for the Water Rate Schedul Current [ proposed changes, you can  contact
P VIRTUAL OPTION AVAILABLE VIA ZOOM ater Rate Schedule Rates 1/1/2031 Sweetwater Authority staff in a number of
SDCWA Wholesale Water Purchase Charge. Variable Charges for All Water Consumed (in $/hcf) T
Variable Rate for Bi-Monthly Sweetwater Authority Charge
Residential Use
_ Tier1- 0- 4 HCF $5.30 N/A N/A N/A N/A N/A N
PROPOSED SDCWA and MWD CHARGES AND PASS Tier 2- 513 HCF 5 75 N/A N/A N/A N/A N/A e Website: Visit www.sweetwater.org/
THROUGH AUTHORITY maintain reliable water supplies. The ESC, the SRC, and the Transportation Tier 3- 14-24 HCF TABLE B 5.90 N/A N/A N/A N/A N/A contactus and send us a message through
The Authority indirectly purchases wholesale water from MWD Charge are determined on the basis of a multi-year average of the amount of ﬁ;’;‘:f;‘?jﬁ; z'ﬁg ;/;5 ;/; 5’;’?0 SFZTS 5,:/:0 our website
through SDCWA. Regardless of how much water is purchased from i . ) ’ ) ) )
SDCWA, SDCWA imposes on the Authority: (1) an Infrastructure water purchased by the Authortty from SDCWA Tler2->a17 He N/A >% 6.0 559 o o o pliene: CellRuth e e e
’ P ¥: MWD imposes on the Authority: a Capacity Charge (MWD-CC and, together with Tier 3- >17 HCF N/A a08 843 291 935 982

Access Charge (IAC); (2) a Customer Service Charge (CSC); (3) an available to answer your questions during

the MWD-RTS, the MWD Pass-Throughs). The MWD-RTS is imposed on the

Emergency Storage Charge (ESC) (4) a Supply Re||ab|||ty Charge A i . . L Current Proposed Rates FEgular business hours (MOnday-Friday,
’ Authority as an allocation of MWD’s cost to provide peak capacity within the Water Rate Schedule
(SRC); and (5) a Transportation Charge. The IAC is a fixed charge , y. L . p P pactty . Rates 1/1/2027 | 1/1/2028 | 1/1/2029 | 1/1/2030 | 1/1/2031 8:00 am- 5:00 pm)
that i . ) . MWD’s distribution system. The MWD-CC is imposed on the Authority as an Variable Charges for All Water Consumed (in $/hcf)
at is determined based on meter size, and is imposed on the allocation of MWD’s costs associated with standby and peak conveyance Multi-Eamil 6.12 5.88 6.17 6.4 6.81 715 ATTEND THE PUBLIC HEARING
Authority as an additional source of revenue to SDCWA to . . " an?” ; ’ ; ) ) ’
. , . . capacity and system emergency storage capacity. These MWD charges are Commercial 6.12 5.88 6.17 6.48 6.81 7.15 .
provide better coverage for SOCWA's projected fixed costs. The . . . . . Members of the public are welcome to attend
oSC s i d the Authorit locati f SDCWA’ determined on the basis of multi-year averages of the amount of water Public Agencies 6.12 5.88 6.17 6.43 6.81 7.15 the public hearing regarding the proposed
is imposed on the Authority as an allocation o s . .
posed ¥ e purchased by the Authority from SDCWA. Other-Construction  TABLE C 6.12 5.88 6.17 6.48 6.81 715 ) ) .
customer service-related costs. The ESC is imposed on the Industrial 612 588 617 648 6.81 715 rate changes. The public hearing will take
Authority as an allocation of SDCWA'’s costs for its emergency The Authority proposes to pass-through the SDCWA IAC to customers based on Fire Protection 612 588 617 648 681 215 place on Wednesday, December 16, 2026, at
and carryover water storage program to provide sufficient meter size. The Authority further proposes to pass through the remaining Irrigation 6.12 588 6.17 6.48 6.81 715 5:00 pm in-person and via Zoom. At the
water to the region in the event of an emergency. The SRC is SDCWA Pass- Throughs, and the MWD Pass-Throughs per HCF of water used. hearing, all members of the public will have
; ; ; D ’ The maximum amount of such pass-through rates are set forth in Table E which Current Proposed Rates an opportunity to provide comments on the
imposed on the Authority as an allocation of SDCWA'’s cost to 1o orenosed to take effect lantare 1. 2027 Water Rate Schedule Rates AV pp y p
prop vyl . Variable Charges for All Water Cons I (in $/hef) prt?posed rate adjustment, however, .or_1Iy
e p——— The Authority anticipates that MWD and SDCWA will increase the MWD Pass- SDOWA Bi-Monthly Wholesale Water Purchase Charge written protests count toward a majority
WaterRate Schedule ‘ Rates 1/1/2027 Throughs and the SDCWA Pass-Throughs in the future, and the Authority is R‘;_f;fj'jt;il;ﬁé 50.57 N/A N/A N/A N/A N/A protest. Written protests may be delivered in-
I e T ST el 3 B (G proposing to authorize automatic pass-throughs of any future increases to Tier 2 - 5-13 HCF 0.57 N/A N/A N/A N/A N/A person until the close of the public hearing.
SDCWA Pass-Through Charges for Bi-Monthly Infrastructure Access Fixed Charge . ) .
<linch $9.10 $9.7 customers. If approved, the Governing Board may implement any increase to the Tier 3 - 14-24 HCF 0.57 N/A N/A N/A N/A N/A
linch 14.56 16.24 MWD Pass-Throughs and SDCWA Pass-Throughs for the four-year period ﬁ;r;lzgs:z; TABLE D 2;;’: ;'g: '24/1‘; ;/2‘; ;/32 ;g:
1’_1/2i"Ches TABLE E 27.30 32.47 commencing January 1, 2028, through and including December 31, 2031, Tier 2 - >4-17 HCF N/A .06 216 297 238 250
zf"c:es 47.32 >1.92 provided, however, that (1) any increase in the rates of the MWD Pass-Throughs Tier 3- >17 HCF N/A 2.06 216 227 238 250
z!nches ;23;;; 122'3; or SDCWA Pass-Throughs described above shall not exceed 10 percent per year; Multi-Family 0.57 2.06 216 227 2.38 250
fnches : : ] ) e Commercial 0.57 2.06 2.16 227 2.38 250
5fnches 273.00 324.71 (2) in no event shall the rates be increased by more than the cost of providing Public Agendies 0.57 206 216 297 238 250
8inches 473.00 519.54 water service; and (3) the Authority shall provide all customers at least 30 days’ Other-Construction 0.57 2.06 216 227 2.38 2.50
10inches 709.80 1,363.80 . . . imol . MWD CWA Pass-Th h Industrial 0.57 2.06 216 227 238 2.50
SDCWA & MWD Volumetric Pass-through Charges (in $/hdf) written notice prior to implementing any or ass-Throug Fire Protection 0.57 506 16 57 a3 2%
SDCWA & MWD Pass-through Charges | $0.230 | $0.270 adjustment. Iigation 0.57 206 216 527 538 250




